COMMONWEALT! OF KENTUCKY
BEFORE THE PUBLIC QERVICE COMMISSION

In the Matter of:

PURCHASED WATER ADJUSTMENT OF )
BOONESBORO WATER ASSOCIATION, ) CASE NO. 95=019
INC, )

Q B D _B_R

On November 16, 1985, Doonasboro Watoar Assoclation, 1Inag.
{"Booneshoro") filed its application with the Public fervice
Commission ("Commiassion") for the purpose of adijusting its rates
pursuant to the purchasod water adjuatmant procadure. KRO 278,012
and 807 KAR 5:068,

The Commiasion, having reviewoed the eovidence of record and
being otherwise sufficiently advised, findn that:

1. Boonesboro purchasas ito water from Winchester Municipal
Utilities ("Winchestor"),

2. Winchester notified the Commisaion and Booneshoro that
effective with its January 1996 billing, Winchenter will increass
its wholesale rate from $1.327 per 1,000 gallens to #1,347 per
1,000 gallons,

3. During the 12 months ending October 31, 1995, Boonesboro
purchased 148,712,250 gallons of water and pold 122,953,100

gallons.



4. Roonesboro's calculations are incorrect in that it
incorrectly added the purchased water adjustment to the minimum
amount. for each meter size and it made an adjustment for line loss
which is not required by the formula net out in B807 KAR 5:068,
Purchased Water Adjustment for Watoer Districts and Assoclations,
I'he correct calculations mre set out in Appendix B to this Order.

5. Based on Winchaester's current charges for purchased water,
RBoonesboro's purchased water costs will increase by 52,974,
rasulting in a purchased water adjustmont of #$0,02 per 1,000
gallons, Based on an average monthly usagoe of 5,000 gallons, the
average bill of Hoonesboro's customers will increase $0,10 from
$19,92 to £$20.02, or 0.5 percent,

6. Booneshoro's proposod tariff is incorrect,

7. The purchassd watoer adjustment of 40.02 per 1,000 gallons
and the rates in Appendiyx A, attached hereto and incorporated
herein, are falr, just, and reasonable and should bes approved.

IT I3 THEREFORE ORDERED that:

1. PBoonegboro's proposed tariff is denied.

2. The purchased vater adjustment of 50.02 par 1,000 gallons
and the rates in Appendiz A are approved for Boonaeshoro's January
hilling.

3, Viithin 30 days of the date of this Order, Boonesboro shall
file revised tariffs setting out the rates approved herein,

4., Wiithin 30 days of the date of this Order, Boonesboro shall

file verification that customer notice has been given.

-?-



Done at Frankfort, Kentucky, this l4th day of December, 1995,

PUBLIC SERVICE COMMISSION

, ;
ajrman

Vicea Chalxrman

ATTEBT:

;1;_%‘:__'__
ctutive Director



APBPENDIX A
APPENDIX TO AN ORDER OF THE RENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO., 95-519 DATED DECEMBER l4, 1995
The following rates and charges are presacribed for the
customers in the area served by Boonesboro Water Association, Inc,
All othar rates and charges not specifically mentiocned herein shall
ramain the same as those in effect under authority of the

Commission prior to the effective date of this Order.

RATES: Monthly

248 x 374 Ingh Connection

First 1,000 gallons $11,18 Minimum Bill

Over 1,000 gallons 2.21 per 1,000 gallons
J_Inch _Connection

First 10,000 gallons $31.07 Minimum Bill

Over 10,000 gallons 2,21 per 1,000 gallons
1172 Inch Connection

Firat 30,000 gallons $75.29 WMinimum Bill

Over 30,000 gallons 2.21 per 1,000 gallons
2 Inch Conpnection

First 50,000 gallons $119.51 Minimum Bill

Over 50,000 gallons 2.21 per 1,000 gallons
4 _Inch Connection

First 75,000 gallons $174.72 Minimum Bill

Over 75,000 gallons 2,21 per 1,000 gallons

Multiple Residence: In cases of two residences on one meter the
minimum bill would be $22.36 for the first 2,000 gallons, then
$2.21 for each additional 1,000 gallons. This rate also applies to
trajiler parks,



APPENDIX B

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE
COMMISSION IN CASE NO. 95-519 DATED DECEMBER 14, 1995

Calgulation of Purchased Water Adjiustment

Gallons Purchased: 148,712,250
Gallons Sold: 122,953,100

Cost at New Rate:

148,712.25 x $1.347 $200, 315
Less
Cost at Base Rate:
148,712.25 x $1.327 197, 341
Increase $2,974

$2,874 Increase divided by 122,953.1 gallons scld = $0.02 per
1,000 gallons.



